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measure, and, unlike previous acts, did not reach out for new objects of taxation, but selected .such articles as could bear it best, and on some of these the tax was increased. A great number of articles that cuter into the common consumption of the people and are classed as necessaries of life were relieved from taxation. The general purpose of the bill was in time to concentrate internal taxes on such articles as spirits, tobacco and beer. The tax on incomes was continued but limited to the BOth of June, 1870. I have already stated the marked development of internal taxation, and this measure was one of the most important in the series to produce great revenue at the least cost, and of the lightest burden to the taxpayer.
Soon after the passage of the act, approved April 12, 18G(i, to contract the currency, I introduced a hill, "To reduce the rate of interest on the national debt and for funding the same." In view of the passage of that act 1 did not expect that a funding bill would meet with success, hut considered it my duty to present one, and on the 22nd of May, LS(i(>, made a speech in support of it. The'bill provided for the voluntary exchange of any of the outstanding obligations of the United States for a bond running thii'ty years, but redeemable at the pleasure of (he "United States after ten years from date, bearing interest, at the rate of live per cent., payable annually. On reading that speech now 1 find thai, though I was much more confident than others of converting our maturing securities into five per cent, bonds, the general opinion then prevailing, and acted upon by the Secretary of the Treasury, was to issue six per cent, bonds as already stated. 1 soon found that it was idle to press the funding bill upon Congress, when it was NO much occupied with reconstruction and with Andrew Johnson. The refunding and many other measures had to he postponed until a new administration came into power. Congress had unfortunately authorised tho issuo of six per o.ont. bonds for accruing liabilities, and thus postponed refunding at a lower rate of interest.
Tho long and exciting session of Congress that ended on the 28th day of July, I860, left me in feeble strength and much discouraged with the state of affairs. I had arranged witht was a compromised that the circulation of tho country should be further reduced, not by compelling the national hanks to retire till)
